REGULATION XIII

FEDERAL AND CALIFORNIA STATE PENALTIES
ON STUDENT FINANCIAL ASSISTANCE PROGRAMS

Provided below are the regulations regarding criminal penalties for fraud and
abuse as adopted by the U.S. Congress. These regulations are the federal code

related to The Higher Education Act of 1965, Section 490 (Criminal Penalties).

Criminal Penalties for Fraud and Abuse
Provided below are the regulations regarding criminal penalties for fraud and
abuse as adopted by the U.S. Congress. These regulations are the federal code

related to The Higher Education Act of 1965, Section 490 (Criminal Penalties).

A. In General
Any person who knowingly and willfully embezzles, misapplies, steals,
obtains by fraud, false statement, or forgery, or fails to refund any funds,
assets, or property provided or insured under this title or attempts to so

embezzle, misapply, steal, obtain by fraud, false statement or forgery, or fail to
refund any funds, assets, or property, shall be fined not more than $20,000
or imprisoned for not more than five years, or both, except if the amount so
embezzled, misapplied, stolen, obtained by fraud, false statement or forgery,

or failed to be refunded does not exceed $200, then the fine shall not be
more than $5,000 and imprisonment shall not exceed one year, or both.

B. Assignment of Loans
Any person who knowingly and willfully makes any false statement,
furnishes any false information, or conceals any material information
in connection with the assignment of a loan which is made or insured
under this title or attempts to make any false statement, furnish any false

information, or conceal any material information in connection with such

assignment shall, upon conviction thereof, be fined not more than $10,000

or imprisoned for not more than one year, or both.

C. Inducements to Lend or Assign

Any person who knowingly and willfully makes an unlawful payment to an

eligible lender under part B or attempts to make such unlawful payment as
an inducement to make, or to acquire by assignment, a loan insured under

such part shall, upon conviction thereof, be fined not more than $10,000 or

imprisoned for not more than one year, or both.
D. Obstruction of Justice

Any person who knowingly and willfully destroys or conceals any record

relating to the provision of assistance under this title or attempts to destroy
or conceal with intent to defraud the United States or to prevent the United
States from enforcing any right obtained by subrogation under this part, shall,
upon conviction thereof, be fined not more than $20,000 or imprisoned not

more than five years, or both.

Reference: Higher Education Act of 1965, as amended through public law 113-67,

enacted December 26, 2013, Section 490 (20 U.S.C. 1097)
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